
 
Appendix 2: Where Your Federal Income Tax Dollar Went 
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When you pay federal income taxes, the U.S. Treasury designates that money as “federal funds.” That 
means Congress and the president can spend that money on any government activity—and the chart 
above shows how they chose to spend federal funds in 2011. 
 
This chart does not include your payroll taxes, also called Social Security and Medicare taxes, which are 
designated as “trust funds” and can only be used by the Treasury to fund those two programs. But as you 
can see from the chart above, some federal funds are also used to pay for Social Security and Medicare. 


